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E.O. 11652: GDS 
TAGS: EAID, ECON, PO 

SUB J : FINANCIAL ASSISTANCE PROGRAM FOR PORTUGAL 
REF: (A) LISBON 8306, (B) LISBON 8308 

1 . BANK OF PORTUGAL GOVERNOR SILVA LOPES CALLED ECON 
COUNSELOR LATE THURSDAY, DECEMBER 2 TO STATE THAT HE AND 
FINANCE MINISTER HAD DISCUSSED CONVERSATIONS REPORTED REF A 
WITH PRIME MINISTER SOARES AND PRESIDENT EANES. SILVA LOPES 
REPORTED THAT PORTUGUESE DELEGATION WISHES TO TRAVEL TO 
WASHINGTON AS SOON AS POSSIBLE. IT IS WAITING ONLY FOR 
ADVICE THAT USG IS PREPARED TO MEET WITH GOP DELEGATION. 

2. SILVA LOPES STRONGLY REITERATED GOP PREFERENCE THAT 
PROPOSED $300 MILLION LOAN BE DIVIDED INTO 50 PERCENT GOLD 
AND 50 PERCENT FOREIGN EXCHANGE. THIS FORMULA IS CONSIDERED 
NECESSARY IN ORDER TO AVOID NEGATING GOP EFFORTS TO 
CONTRACT PRIVATE BANK CREDITS. PRESIDENT EANES AND PRIME 
MINISTER SOARES, HE STATED, FIRMLY BELIEVE THAT LOAN 

MUST PROVIDE SIGNIFICANT AMOUNT OF LIQUIDITY. GOP, IN 
EFFECT, FEELS IT CANNOT AVOID TELLING PRIVATE BANKERS 
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THAT SHOULD LOAN BE PROVIDED IN BOTH FOREIGN EXCHANGE 
AND GOLD, IT WOULD BE ABLE TO UTILIZE EXCHANGE PORTION, 

OBTAIN A PRIVATE SECTOR LOAN, AND NEVER HAVE TO 
TOUCH THE GOLD PORTION. UNLESS IT ACHIEVES AN ARRANGE- 
MENT SUCH AS THIS, GOP FEELS IT CANNOT ADEQUATELY 
RESPOND TO PRIVATE BANK QUERIES AS TO WHY PORTUGAL 
NEEDS PRIVATE SECTOR FOREIGN CREDITS IF IT IS 
OBTAINING USG FINANCING. 

CARLUCCI 
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